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Abstract

The theme "Poverty Alleviation in the World: Challenges and Solutions” explores the
multifaceted nature of global poverty and delves into the complexities surrounding its
eradication. The challenges outlined in the theme encompass not only economic factors but
also systemic issues that perpetuate poverty across generations. The article emphasizes the
significance of addressing income inequality, unemployment, education disparities, healthcare
access, and social and political instability as integral components of any effective poverty
alleviation strategy.
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Introduction

Eliminating poverty is a challenge faced by every country in the world.*

Poverty remains a pervasive and deeply rooted global issue, affecting millions of people across
the world. Despite significant progress in economic development and technological
advancements, a considerable portion of the global population still lives in poverty. Addressing
this complex challenge requires a comprehensive understanding of the factors contributing to
poverty and the implementation of effective solutions. In this article, we will explore the
challenges associated with poverty alleviation and discuss potential solutions to create a more
equitable and prosperous world. Today, according to the World Bank Group, efforts are being
made to end poverty in several ways: 2

> The first is to start by funding projects that can have a transformative impact on
communities.

> Second, to gather and analyze the basic data and evidence needed to target these
programs to the poorest and most vulnerable.

> Helping governments create more reliable, effective policies that can benefit all people
and lay the groundwork for the well-being of future generations.

Also, if the literature on this topic is analyzed, a few of them can be cited.

! Bapna, M. (2012). World poverty: sustainability is key to development goals, Nature 489, 367.
2 The World Bank Group: Poverty. Sourse: https://www.worldbank.org/en/topic/poverty/overview#3 Last
Updated: Nov 30, 2022
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Poverty has been widespread for thousands of years, making it difficult for people to live a
sustainable life, deprived of food, shelter, education, nutrition, medical services and other
resources and opportunities.®

Poverty was originally defined as an economic phenomenon, a condition in which the income
of an individual household does not meet the basic standards of living.*
Energy poverty is a term widely used to define living conditions under unaffordable and

inaccessible energy resources. There are a number of factors that cause energy poverty in a
broader sense. On the one hand, local factors such as natural resources, geographical location,
local policies, household income or education level play an important role in individual energy
accessibility and affordability.

The main challenges our society will face will be to provide accessibility and affordability of
energy to people. Since economic growth is closely related to energy access and affordability,
it is a topic of highest importance since energy access is the foundation of wealth, freedom,
health and human dignity.®

METHODOLOGY

In the methodology part of this article, emphasis was placed on explaining the main content to
the students mainly through visualization. In addition, through data collection, visual graphs
and diagrams contributed to the topic coverage.

Research base World Poverty rate

From 2017 to 2022 (Statistic data base of The

Selected years World Bank Group analysis results)

e English

Economics, finance, management.

Subject area

“Poverty alleviation”

Microsoft Excel:
Statistical analysis data analysis base by years, countries, sources,
subject areas

VOSviewer:
keywords

Figure-1. Methodology flow chart of topic’

3 A bibliometric analysis on poverty alleviation. June 2022 International Journal of Ethics and Systems DOI:10.1108/IJOES-
10-2021-0191. M. Kabir Hassan, Muneer M. Alshater, Hasanul Banna, Md Rabiul Alam.

4Ward, P.S. (2016). Transient poverty, poverty dynamics, and vulnerability to poverty: an empirical analysis using a
balanced panel from rural China, World Development 78, 541-553.

5 Prime, K.; Slabe-Erker, R.; Majcen, B. Constructing energy poverty profiles for an effective energy policy. Energy Policy
2019, 128, 727-734.

Acharya, R.H.; Sadath, A.C. Energy poverty and economic development: Household-level evidence from India. Energy
Build. 2019, 183, 785-791.

6 Balakrishnan, K.; Chafe, Z.; Kjellstrom, T.; McKone, T.E.; Smith, K.S. Energy poverty and public health assessing the
impacts from solid cookfuel. In Energy Poverty: Global Challenges and Local Solutions; Halff, A., Sovacool, B.K., Rozhon,
J., Eds.; Oxford University Press: Oxford, UK, 2014; Chapter 6.

" Compiled by the author.
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Based on the scheme described above, the methodological part of this article was outlined. This
article uses global poverty data from 2017 to 2022 collected by the World Bank Group. The
chosen direction is economics, finance and management. The main keyword is “Poverty
alleviation”. Microsoft Excel and VosViewer were used in this article. Microsoft Excel was
used to create the necessary statistical charts and VVosViewer was used to create the keyword
diagram. To see them, see the chart below. (Figure-1)

The chart below shows the main keywords used by authors between 2019 and 2022. (Figure-
2) According to it, the theme of keywords is poverty reduction. In this scheme, keywords are
chained together. This can be understood as the repeated use of these keywords by the authors
many times and collaboratively. This scheme was created in the VVosViewer program.

foreigr aic

foreign diregp irvestment
ineaality
guantile regression ® keily:
a
e " micrdfipance
pro-po@frourism Y big@ata
- financlalincluslon
ecot@rism@ riggria I N ) |:-u1m(m‘¢r,w<mlw i fuzagsets
\ arofigbi
dcvclo“&/ond corpor* sogial responsibilit
\ stakelolder, /i photovglpaic cells
tourisrimarkel g ® % L L | garv‘e(heory
refft@nces - >~ 'lr'»a \ gp.,,.-nem‘ photevelic pover photovoltalc goverty alleviatl
P & innajiption p phatgloltaic s
AR devdlopingountries - lacgperzy

e 1
@ competiveness - (oM (‘k)pmd\l o

solarpodier plants
@photoyolfgicsystem. . - 2Cggedrpan

~ 3 local gogernment
wellgeing® - income gitbution 3 2 _ platprg ™
SOUBITica gecentginatiaty Nl Y g enargy poverty housohold enary
govegance & Mle : © dnergypolicy®
s 2
@ ° iri S ] invediiienis 3 sty rengwvable energy
inc@esia PR e M & s p energy
& @ ?" 1‘ qﬂ‘lm@ﬂ& ~Zity S energyjustice
o feod @y @ pawer. we m" % iR S 'Mas ® energy transitions
teranugé revie P o » g “y."“‘m"‘" debnontit ar‘”)cia*effuts*
community development tradgkaff Goree untylevel || econgmics hara nmryublw:auon

W agricukuraldevelopment
Woaiihoh performance & ruralignergy

aniflals hotisenald income & @agricuiturgh products
acosystdlf services =thigpia ¢ bt ® o 2 e
) ecdlpey

[ 4
“ rura| deyglopment
joprent

empiaymant generation

cansumptian behavior

£
unhan
ecosystafi) senv "4 ¢ sugieys
@

optinijzation ‘uizhou ® v >
] @rbon emission
Gy el oy ©
nontimber farest procuct y‘ catbon
L
bioclgersiey envirormental economics hd
ecosyitems [ ]
traics
carbon seuestration

& vosviewer [

2019 2020 2021 2022

Figure-2. The most used keywords by authors in the Scopus database in 2019-2022. (On
Poverty Reduction)®
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RESULTS AND DISCUSSION

Share of population living in extreme poverty, 2021
Extreme poverty is defined as living below the International Poverty Line of $2.15 per day. This data is adjusted for
inflation and for differences in the cost of living between countries.

No data 0% 3%  10%  20%  30%  40%  50%  60%  70%  80%  90%  100%

Data source: World Bank Poverty and Inequality Platform (2022) CcCcBY
Note: This data is expressed in international-$ at 2017 prices. Depending on the country and year, it relates to income measured after taxes
and benefits, or to consumption, per capita.

Map-1. Share of population living in extreme poverty, 2021°
This data explorer provides a range of poverty indicators obtained from the World Bank
Poverty and Inequality Platform. Depending on the country and year, the data relates to income
measured after taxes and benefits, or consumption, per capita.
Further information about the definitions and methods behind this data can be found in the
article below, where you can also explore and compare a much broader range of indicators.
(OWID Data Collection: Inequality and Poverty)*®

Challenges of poverty alleviation. Addressing these challenges requires a comprehensive and
coordinated approach that involves governments, non-governmental organizations, the private
sector, and the international community. Sustainable solutions must go beyond immediate
relief efforts to tackle the root causes of poverty and promote inclusive and equitable
development. These difficulties include the followings:

9 Poverty Data Explorer: Key indicators from World Bank data. Sourse: https://ourworldindata.org/explorers/poverty-
explorer?time=2021&facet=none&country=BGD~BOL~KEN~MOZ~NGA~ZMB&pickerSort=desc&pickerMetric=headco
unt_ratio_1000&Indicator=Share+in+poverty&Poverty+line=%242.15+per+day%3A+International+Poverty+Line&Househ
old+survey+data+type=Show+data+from+both+income+and-+consumption+surveys&Show+breaks+between+less+compara
ble+surveys=false

10 Joe Hasell and Pablo Arriagada (2023) - “OWID Data Collection: Inequality and Poverty” Published online at
OurWorldInData.org. Retrieved from: 'https://ourworldindata.org/owid-data-collection-inequality-and-poverty'
[Online Resource]
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Figure-2. The main challenges of poverty mitigating®!
<> Income inequality. One of the primary challenges in poverty alleviation is the widening
gap between the rich and the poor. Income inequality not only hampers economic growth but
also exacerbates the challenges faced by those living in poverty. A concentrated distribution of
wealth often limits access to resources and opportunities for the less privileged, perpetuating
the cycle of poverty.
X2 Unemployment and underemployment. The lack of job opportunities and the
prevalence of underemployment contribute significantly to poverty. In many regions, a large
portion of the population struggles to find stable and well-paying jobs. Addressing this
challenge involves not only creating new employment opportunities but also ensuring that these
opportunities provide fair wages and job security.
X Education disparities. Limited access to quality education perpetuates poverty across
generations. Without adequate education, individuals face barriers to securing better
employment and breaking free from the cycle of poverty. Educational disparities, including
gender-based inequalities, must be addressed to empower individuals and communities.
X2 Healthcare access. Poor health conditions further entrench poverty, as individuals face
increased medical expenses and reduced productivity. Lack of access to basic healthcare
services exacerbates the impact of diseases on communities already struggling with economic
challenges. Comprehensive healthcare initiatives are crucial for breaking the link between
poverty and ill health.
X Social and political instability. Regions affected by social and political instability often
experience increased poverty rates. Conflict and corruption hinder economic development,
displace populations, and disrupt essential services. Efforts to alleviate poverty must be
accompanied by initiatives that promote peace, good governance, and the rule of law.

Solutions to Poverty Alleviation. Poverty alleviation refers to efforts and strategies aimed at
reducing, mitigating, or eradicating poverty in society. The goal is to improve the economic

11 Compiled by the author
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well-being and quality of life for individuals and communities experiencing financial hardship.
Various solutions and approaches are often employed to address the multifaceted nature of
poverty. These solutions include:

Promotion

Education

Healthcare access
Solutions

Social safety nets

Promoting sustainable
development

Empowering women and
minorities

Figure-3. Top-6 solutions to poverty alleviation®?
< Promoting inclusive economic growth. Governments and international organizations
must prioritize policies that foster inclusive economic growth. This includes investing in
infrastructure, promoting small and medium enterprises, and implementing social safety nets
to protect vulnerable populations.
X2 Education for all. Eliminating educational disparities requires a commitment to
providing quality education for all. This involves not only increasing access to schools but also
addressing issues such as gender-based discrimination, inadequate infrastructure, and teacher
training.
X Healthcare access and disease prevention. Comprehensive healthcare initiatives should
focus on ensuring access to basic healthcare services, disease prevention, and the development
of robust healthcare infrastructure. This includes promoting vaccination programs, improving
sanitation, and addressing the social determinants of health.
X2 Social safety nets. Establishing effective social safety nets can provide a buffer against
economic shocks and help lift individuals out of poverty. This includes targeted cash transfer
programs, food assistance, and other social welfare initiatives.
X Promoting sustainable development. Sustainable development practices are essential
for addressing the root causes of poverty. This involves responsible resource management,
environmental conservation, and a focus on long-term economic and social well-being.
X Empowering women and minorities. Empowering women and minorities through
education, economic opportunities, and equal rights can have a profound impact on poverty
alleviation. When diverse populations are included in the economic and social fabric of society,
it contributes to more sustainable and equitable development.

12 Compiled by the author
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CONCLUSION

Poverty alleviation is a multifaceted challenge that requires coordinated efforts at the global,
national, and community levels. By addressing the root causes of poverty, promoting inclusive
economic growth, and ensuring access to education and healthcare, societies can work towards
creating a more just and prosperous world. It is essential for governments, non-governmental
organizations, and the private sector to collaborate and implement sustainable solutions that
empower individuals and communities to break free from the cycle of poverty. Only through
collective action and a commitment to social and economic justice can we hope to build a future
where poverty is a relic of the past.

Throughout this essay, we have explored various dimensions of poverty and the multifaceted
approaches required for effective poverty reduction.

To build on these insights and translate them into actionable steps, it is imperative that
policymakers prioritize inclusive economic growth. This involves fostering an environment
that promotes job creation, entrepreneurship, and equitable distribution of resources. Education
emerges as a cornerstone for sustainable poverty reduction, and investing in accessible and
quality education for all is a fundamental step toward empowering communities and breaking
the cycle of poverty.

In short, we offer 4 main solutions below:

Education for All: One of the most effective long-term strategies for reducing poverty is
ensuring access to quality education for all. Education equips individuals with the skills and
knowledge needed to secure better employment opportunities, break the cycle of generational
poverty, and contribute meaningfully to their communities. Governments and international
organizations should invest in educational infrastructure, teacher training, and programs that
target marginalized populations to bridge educational gaps.

Economic Empowerment through Microfinance: Microfinance initiatives, providing small
loans and financial services to individuals in low-income communities, have proven successful
in fostering entrepreneurship and economic empowerment. By supporting small businesses and
enabling individuals to start or expand their own enterprises, microfinance helps create
sustainable income sources. Governments, NGOs, and financial institutions can collaborate to
expand and improve microfinance programs, ensuring they reach those who need them most.
Social Safety Nets and Welfare Programs: Robust social safety nets and targeted welfare
programs play a crucial role in providing a buffer against the immediate impacts of poverty.
Well-designed programs, such as cash transfers, food assistance, and healthcare subsidies, can
help vulnerable populations meet their basic needs. Governments need to design and implement
social policies that are inclusive, efficient, and responsive to the specific needs of different
communities, addressing both urban and rural poverty.

Global Collaboration and Fair Trade: Poverty is a global challenge that requires
international cooperation. Wealthier nations can contribute by honoring commitments to
foreign aid, supporting fair trade practices, and advocating for debt relief for developing
countries. Collaboration between governments, international organizations, and non-profits
can amplify the impact of poverty reduction efforts. By addressing systemic issues on a global
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scale, we can create a more just and equitable world where the benefits of development are

shared by all.
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